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Candidates are required to give their answers in
their own words as far as practicable.

1. Answer any five questions: 2x5=10
- Ao 2t Ted 7l
a)  What is positive economics?
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b) What are the criteria of a good forecasting
method?

a3 ol o ffer Jmfen @Y 52

c) Define production function.
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d) What is demand forecasting?
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e) State the relation between AC and MC.
AC @3 MC &y 7% Rge 9|

f)  Who has developed the behavioural theory?
SbgelsTe Ogt (F Cofd Fafecer?

g) What is meant by Linear programming
problem?
Linear programming problem J#1Ce ! (AR 2

h)  What do you mean by the solution of a game?
B (LTI AN @I [ @e

2. Answer any four questions: 5x4=20
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a) What type of relation is there between
Business Economics and Accountancy?
AR SIS @ TRl e 6 4=eest 7oA
JRICR?

b) What is an isoquant? State its properties.
4T SARENERIG 2 oF @Y 3o 7

c¢) Why is short term average cost curve (SAC)
U-shaped? Explain.
SAC 3T wpfeg 23 (el 2 T 4|

d) Mention some limitations of the sales
maximization hypothesis.
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Make a distinction between fixed cost and
variable cost.
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What is a saddle point? Mention two important

properties of saddle points.
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3. Answer any one question: 10x1=10
@~ @I A T W€ ¢

a)

b)
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Show with the help of an illustration, how the
optimum strategies are determined in a two-
person Zero-sum game.
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Solve graphically the following linear

programming problem.
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Minimize Z =12x, +20x,

subject to 6x, +8x, =100
7x,+12x, 2120
x20x,20

(3)



